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• Stock markets mixed –with Asia and US futures higher but Europe lower–,
the USD strengthens, and government bond yields are mixed, assimilating
the first comments and actions from President Trump

• Following his inauguration yesterday, Trump signed a series of executive
orders on several fronts, including energy, immigration, security,
government operations, and trade. On this last point, the original order
directed various government agencies to initiate investigations into the
trade position with several countries. However, when asked by a reporter,
Trump indicated that the 25% tariffs against Mexico and Canada (due to
immigration and security issues) could go into effect as soon as February
1st

• On the economic agenda, today the World Economic Forum began in
Davos. In addition, in Germany the ZEW expectations index fell in January
to 10.3pts. In the UK, the unemployment rate in November increased by
10bps to 4.4%.

• Finally, in Mexico, retail sales for the eleventh month of 2024 contracted
0.1% m/m (-1.9% y/y), with declines in 6 of the 9 items that compose
them. December’s Timely Indicator of Economic Activity was also released,
anticipating +0.4% m/m (1.1% y/y sa)

• On the monetary front, ECB Governing Council member Peter Kazimir
noted that the institution may cut the rate three to four times in a row.
Another member, Francois Villeroy commented that there are likely to be
moves at each meeting that will take the rate to 2% by the summer
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• Unifin announced the fulfillment of conditions precedent under the

Agreements executed with Nafin and Bancomext and the closing and

implementation of restructuring documents and deliverables under its

Restructuring Plan

• S&P Global Ratings upgraded Grupo KUO's ratings to ‘BB’ and ‘mxA’ from

‘BB-’ and ‘mxA-’. The upgrade follows the improvement in KUO's credit

metrics from the sale of its automotive parts business

• Moody’s Local assigned a ‘AAA.mx’ rating to NR Finance Mexico’s proposed

issue, NRF 25. The rating considers the irrevocable and unconditional

guarantee granted by Nissan Motor Acceptance Company (NMAC)

• Mixed balance in sovereign bonds. Ten-year rates in Europe fluctuate by

±2bps. Meanwhile, the US Treasury curve flattens with a 2bps gain at the

short-end and a -6bps adjustment at the long-end. Yesterday, Mbonos

averaged gains of 9bps

• USD positive against all G10 currencies, with NOK (-1.0%) leading the losses.

In EM, the bias is also negative. The MXN is the weakest in the group,

depreciating 1.0% to 20.71 per dollar, erasing part of the previous day’s

gains (+1.4%)

• Crude-oil futures fall by ~2% following revisions to US energy policy by

Trump and tariff threats that could affect consumption. Industrial metals

are down, but precious metals are up. Copper and gold are trading at -1.0%

and +0.7%, respectively

• Mixed movements in the main stock markets following Trump's

inauguration. Particularly, appetite for risk assets in the US is seen with

Nasdaq futures rising 0.5% above their theoretical value. At the market

close, investors' attention will be on Netflix figures

• Europe trades with slight declines with the Eurostoxx falling 0.1%, dragged

down by the materials and energy sectors. On the other hand, Asian stock

markets closed mixed, although the Hang Seng rose 0.9% and the Nikkei

0.3%

• On the corporate front, of the 10 companies in the S&P500 that are due to

publish results today, only 3 have already released better-than-expected

results. In this regard, 3M (+1.6% in pre-market) indicated that it plans

higher earnings in 2025, supported by new products and cost control

measures

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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